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The ongoing extent of the COVID crisis continues to hit the merchant acquirin

C—)) DealActivity Summary industry this week as a slowdown in new deals have been apparent. Many PE
firms and acquirers are taking a step back in making acquisitions for the time

() COVIEL9 Industry Impact 4 & 4 y3 a Ad Yle LINB2QOS (2 068 (22 KA.

@ Historical M&A Tracker retail and restaurant establishments remain close, many paymesttessing

_ providers are taking a hit to their revenue which is hindering their movement

@ Headline News towards pursuing acquisition targets.

@ Partnership Activity While many PE firms and acquirers are making necessary shifts in their opere
C—)) Management Changes and investments during this time, some are seeking additional capital to purst
future growth targets. Thigreek Stripe announced an extension to their Series
@ TSG Payments Index funding round and pulled in an additional $600 million from investors. The
@ TSG Buy/Sell Services eCommercanarketis provingto be a more important area for payment
processors as the shift from-store transactions to online continues to ramp up
however, consumers are becoming more wary of their financials during this
current economic environment which is impacting their spending habits.

2020/2019 M&A Activityg Year to Date

Breakout by Transaction Category
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ISO (Independent Sales Organization) ISV (Independent Software Vendor)
m Gateway Other (Includes notable deals that TSG deems signific
*As of publication.
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As the world faces the continuously evolving COMI® pandemic, TSG is here to help support
our clients by providing/aluable information as it relates to COUD p Q& A Y LI OG 2y
acquiring industry. In order to help keep our readers watformed about this ongoing crisis and how
A0 NBtFGSa G2 GKS LIl eyYSyida YINJSGZ 060St2¢

Paypal Intuit & Square Approved To Offeloans To Small Businesses Through Coronavirus Relief Prog
TechCrunch April 13", 2020

CAYUSOK O2YLI yASa KI @S 06SSy t2060eAy3d F2N sSS1a
lending program for small businesses. Now those efforts have paid off, as PayPal, Intuit and Square have
F LILINE SR (2 LI NIOGAOALIGS Ay GKS ' o{d {YIff .dzaAy
provides aid in the form of forgivable loans for small businesses that keep all employees on their payroll fc
least eight weeks

Wells Fargo Debit/Credit Purchases Down as COMABIits

PYMNT$ April 13", 2020

2 Sffa ClogNdaer @sultsBHowel the impact of reduced customer spending amid the continued img
the coronavirus, and reserves taken in anticipation of loan logsgaingper share were a penny, where the
{GNBSG KIR SELISOGSR oy OSyitaod ¢KS olyl1Qa ySi Ay
$5.9 billion in the same period a year ag@onsolidatedevenues slipped 18 percent year over year to $21.6
billion and consensus expectations had been $19.4 hillion

Temenos Helps US Banks And Credit Unions To Respond To Surging Demand For Emergency Lo
Finextra] April 16", 2020

Temenosthe banking software company, announced todapril 18") thatits Temenos Infinity digital
omnichannel product is enabling US banks and credit unions to accelerate loan applications to small busir
under the U.S. Small Business Administration (SBA) Paycheck Protection Pddpam

IRS Has Sent First Round Of COYA5timulus Payments

PYMNT$ April 13", 2020

Coronavirus stimulus payments to individuals are on their Waginternal Revenue Service (IRS) said via Twi
on Saturday (April 11) that it has issued the first stimulus checks to bank accounts and more money will b
coming soon, Newsy reported Monday (April 13).
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https://techcrunch.com/2020/04/13/paypal-intuit-square-approved-to-offer-loans-to-small-businesses-through-coronavirus-relief-program/
https://www.pymnts.com/earnings/2020/wells-fargo-debit-credit-purchases-down-as-covid-19-hits/
https://www.finextra.com/pressarticle/82174/temenos-helps-us-banks-and-credit-unions-to-respond-to-surging-demand-for-emergency-loans
https://www.pymnts.com/coronavirus/2020/irs-has-sent-first-round-of-covid-19-stimulus-payments/

Historical M&A Tracker

Transaction HistoryDecember 2019 March 2020

Transaction Categories:

ISO ISV Gateway Other
Independent Independent Includes notable deals that TSG
Sales Organization Software Vendor deems significant
Transaction
Buyer Seller Purchas_e.Amount Date
Category ($ million)
Gateway Harbour & Hills Global Envoi - 4/8/2020

Other SoFi Galileo Financial $1,200 417/2020
Technologies

ISO CeleroCommerce FlashBanc - 4/7/2020
ISO VizyPay Echo Daily - 4/2/2020
Other Brex Neji - 3/24/2020
Other Brex Compose Labs - 3/24/2020
Other Brex Landria - 3/24/2020

ISV Fiserv Bypass Mobile - 3/18/2020
Other Accuity Apply Financial - 3/12/2020
ISO Nets PolskieePlatnosci{PeB $439 3/11/2020
Other InterPayments SurchX - 3/6/2020
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Historical M&A Tracker

Transaction HistoryDecember 2019 March 2020

Transaction Purchase Amount

Category Buyer Seller ($ million) Date
ISV Mindbody ZeeZor - 3/4/2020
ISO Fiserv MerchantPro Express - 3/3/2020
ISV RevSpring Loyale Healthcare - 3/3/2020

Gateway Checkout.com ProcessOut - 2/26/2020
ISO Santander Elavon Mexico $85.7 2/24/2020

Other Intuit Credit Karma $7,100 2/24/2020
I1ISO Ally Financial CardWorks $2,650 2/18/2020
Other LendingClub Radius Bancorp $185 2/18/2020
ISV Flywire Simplee - 2/13/2020
Other Klarna Moneymour - 2/12/2020
ISO REPAY Ventanex $50 2/10/2020
Other Square Dessa - 21712020
Other Intercontinental Exchange  Bridge2 Solutions - 2/5/2020
ISO Australis Capital Pay”sc’:r'\\f'i‘z;‘;ham i 21412020
Other Worldline Ingenico $8,600 2/3/2020
Other Accenture Mudano - 2/3/2020
SO Cornerstone Payment ;e vour Mountain . 1/31/2020

Systems
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Historical M&A Tracker

Transaction HistoryDecember 2019 March 2020

Transaction Purchase Amount

Category Buyer Seller ($ million) Date
Other WEX eNett; Optal $1,700 1/24/2020
Other RS2 KalicomKasserystem - 1/23/2020

ISV DNA Payments ZashAB - 1/17/2020
Other Far Point Acquisition Global Blue $2,600 1/16/2020
ISV Go'dmagislfirr‘]z HSTETE Aptos - 1/13/2020
Other Visa Plaid $5,300 1/13/2020
Other PayU PaySense $185 1/10/2020
ISV Nets Poplatek - 1/9/2020
ISV MTBC CareCloud - 1/8/2020
ISV Lightspeed Gastrofix $100+ 1/7/2020
Other Mastercard RiskRecon - 12/23/2019
Other NCR Zynstra $129 12/23/2019
ISO Lovell Minnick Partners Fortis Payments - 12/17/2019
Other Deluxe (Remittanciizilz\:ions assex i 12/17/2019
ISV Rev19 PayK12 - 12/16/2019
Other Great Hill Partners VersaPay $95.6 12/13/2019
Other Payoneer Optile - 12/10/2019
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E ‘ Headline\N\ews
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stripe

Stripe Extends Series G Funding Round

Stripe Newsroor

Stripe, which builds economic infrastructure for the internet, announced today (Apt)l d extension of
its Series G round, raising an additional $600 million from investors including Andreessen Horowitz,
General Catalyst, GV, and Sequoia. The financing takes place on the same terms and valuation as
G. With more than $2 billion on its balance sheet, a cagiffatient business model, and a highly
diversified, growing, global user base, Stripmia positionto both provide uninterrupted service to its
users in a time of stress and invest in ldegm improvements.

CHASE ©)

/| KF4aSQa aSNDKIyd +2ftdzYS w2asS pater5Sal.
Digital Transactionf

Wt a2NBIFY [ KFEasS g [/ 202 LI NBY {-ovdhedeichdrd acguifer, mmda&yed
to pull off a 5% increase in processing volume in the first quarter despite the restrictions on econom
activity that took force in many states in the second half of March to control the ®mhndemic. The

New York Citypased banking firm on Tuesday (April"l 4eported merchanprocessing volume of $374.
oAfft2y OSNEHdzA bPopcodp oO0AffA2Y | &SI NI Casdlis theS NIp
VIEGA2Yy Qa f-pulpdscand issae®pluS idlddbit cards rose 4% to $266 billion.

(Ebancorp

t FYRSYAO I AGa ! of o . Iy O2 NLIQiRelat&l Expé&nbeg
Digital Transactionf
Pd{® .| yO2NlJQa oA3 LI eySyida 2LISNFrdA2y OGKIFG A

revenue generator, butthe bark 2 f RAy 3 O2Y LIl yéQa SELR&dAB (2 (K
entertainment and business spending because of the Cb®igandemic became evident in the first
quarter. Merchant payment volume declined 4.8% to $104.7 billion from $110.1 billion a year earlier
Minneapolisbased U.S. Bancorp reported Wednesday (Apfi)15
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https://stripe.com/newsroom/news/stripe-extends-series-g-funding-round
http://www.digitaltransactions.net/chases-merchant-volume-rose-5-despite-a-tale-of-two-cities-first-quarter/
http://www.digitaltransactions.net/pandemic-hits-u-s-bancorps-merchant-revenues-and-raises-te-related-expenses/
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= ‘ Partnership Activity

April 13" ¢ April 17

globalpayments

Global Payments and CaixaBank announced this week their expanded joint venture in the Europea
Economic Area. Through this joint venture, Global Payments and CaixaBank are partnering on laun
European prepaid card, callédoneyToPayUnder this joint venture, Global Payments will own 51% of
new brand, while CaixaBank Payments & Consumer will retain the remaining 49%. This new joint vi
initiative is not the first between the two firms. Back in 2010 the two payment companies collaborate
creatingComerciaGlobal Payments.

& KyckClobdl

KyckGlobal and Visa announced a collaboration on expanding the availability of push payments act
United States. Through this relationship, push payment will become more widely accessible primari
GAOGKAY GKS O2YYSNDALFt & SrelpasNfaynrentsisbl@ian, sk Didsdt, Rib &
leveraged and designed specifically for SMBs and consumers. This partnership will ultimately help
use of push payments beyond perstmperson transactions and more into the commercial space.

Other Notable Partnerships:

A Worldline partners withMenigaon increasing digital customer engagement through personalized
online banking features.

A Hi-Paypartners withACI Worldwide2 y ONBF GAy 3 az2y32f Al Qa FANRID

A al aid S NHhodsdurifisi partnering withViicrosoft on digital receipts when consumers make
LIJZNOKI aSa G aAONRaz2¥d dzaAy3d GKSANI oFylaQ VY:
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Management Changes

April 13" ¢ April 17
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WEYAS LEYyy2yS .S02YSa S.lé& LyC
Officer
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April 17, 2020. Mr. lannone comes to eBay after previously
ASNWBAY3 a /' hh 2F 2 fYIINIQa S/ 2
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ebay

O <

Date

Company Personnel New Position Previous Position
Announced
4/10/2020 Priority Anthony Bonventre Executive VP of Operations E\./P _Strateg|c Initiatives at
Technology Priority Technology
4/10/2020 Priority Ranjana Ram H_egd_of M&A and Strategic Managing Director at Priority
Technology Initiatives Technology
4/10/2020 Priority PamelaTefft Corporaf[e Conf[roller and Chi
Technology Accounting Officer
4/13/2020 eBay Jamie lannone  CEO COO, Walmart eCommerce
Managing Director and Chief
4/14/2020 Wells Fargo Julia Bates Technology Control ExecutiviControl Manager at JPMorga

Chase & Co.
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Q1 2011 Q1 2020

*Drop in value from Q4 2019 to Q1 2020 is attributed to the
volatility and uncertaintycausedby the ongoingCOVIBL9pandemic
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Payments companies have been thriving in recent years and ar
becoming more valuable and profitable for the company and its

investors. With strong earnings year after year, many payments

g companies are rapidly increasing their market capitalization anc
RO | B ppur : picy nreasing :

........ gaining the attention of additional stakeholders.

The chart displays the perfoInlance of a $100 investment in an
AICI 50 N AlianceD:a % cangomes XN | AyRSE 27 aSCSOGSR LIhavSyda O
bt t I @ YSy U §thidipdexSsiEdlculated on a value weighted
. . basis using market capitalization and is compared to the S&P 5
el f|SEW. ﬂshop ify B Square . which is also calculated using the same methodolég$100
— ] investment in the TSGPX in Q1 2011 would be valued at
globalpayments  paysign'  jackhenry [TSbank approximately $521 in Q1 2020, as compared to $195, if
invested in the S&P 500.

mastercard

P payral  VISA < _
On average, payments companies grow at a compounded rate
(\ usio o @ NCR @ that is12% higheithan that of the industry average. This growth

VERSSICHN- rate is more than double of the industry average and represents

the attractiveness of the payments market. The Payments Inde;
is depicted to portray the growing nature of the payments mark
and hints at where this market is headed in the coming years.

CONFIDENTIAL. FOR INDIVIDUAL USE ONLY. @ COPYRIGHT 2020. THE STRAWHECKER GROUP. ALL RIGHTS RESERVED. 10 t/g



\ TSG Buy/Sell Consulting Services

Buy-Side

A . dz& SNB& dza-diligehde Bujact rRatte® experts for support on a variety of key decision
criteria can affect the value of the property. TSG assists buyers by acting as their advisor as they
evaluate the financial value, benchmarking key performance metrics, determine risk, and evaluate
the value of any technology assets.

SellSide
A The key factor in a successful asset sale is understanding the true value of your enterprise. Value
RSTAYSR Fa GKS GFY2dzyd | 0dz22SNJ A& gAffAy3d (s

SEGSyaArodS SglftdzadAazy 2F OFtdzS§ RNAGSNE (2 Sys
company in the marketplace prior to starting the sales process. In addition, buyers can use the
data to assess offers that have been received for an accurate anbldaetl assessment of the offer.

Private Equity

A TSG can help private equity firms understand the landscape before investing and can build a mark
analysis to determine which investment is the best fit to create the highest ROI. TSG provides
investors and financial institutions with the documented valuation information needed to support
funding events.

Restructuring & ReCapitalization
A TSG can facilitate strategic exercises to help forge a new path ahead and can help with
implementation of a new structure to ultimately maximize the value and performance of the entity.

30+ 250+

ACQUISITIONS COMPLETED
AND INVESTMENT PAYMENTS CO.
TRANSACTIONS VALUATIONS

8 of 12 $10-100M

OF THE LARGEST
PAYMENTS TRANS TYF’;{%\ILGE;EAL
IN THE LAST YEAR

CONFIDENTIAL. FOR INDIVIDUAL USE ONLY. @ COPYRIGHT 2020. THE STRAWHECKER GROUP. ALL RIGHTS RESERVED. 11 ‘ t/g



